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NBHDL has included the following information in this Exhibit, excluding energy costs and energy sales (i.e.,

cost of power and other associated costs):

o Determination of Net Utility Income

e Statement of Rate Base

e Actual Utility Return on Rate Base

¢ Indicated Rate of Return

e Requested Rate of Return

e Gross Deficiency in Revenue

These items are presented in Table 6-5 Revenue Deficiency Calculation. The information in this Exhibit

supports NBDHL'’s request in this Application for an increase in its Revenue Requirement to support the

proposed operating and capital expenditures for 2021, and to service debt, and provide the allowed Return

on Equity.

NBDHL’s revenue deficiency for the 2021 Test Year is $1,770,175. This deficiency is calculated as the
difference between the 2021 Test Year Revenue Requirement of $15,685,587 and the 2021 Revenue at
Existing rates which is based on the 2020 approved rates, at $12,686,946 as shown in Table 6-1 below.

Table 6 - 1: 2021 Revenue at Existing Rates

Fixed Variable Dist. Rev. Dist. Rev.

Annual kW | Annualized | Annualized | Distribution | Distribution| Including | Transformer| Excluding
Class Annual kWh For Dx Customers | Connections| Revenue Revenue | Transformer | Allowance | Transformer
Residential 201,705,111 256,224 $7,479,179 | $ - $ 7,479,179 [ $ $ 7,479,179
GS < 50 kW 79,035,853 31,788 $ 794,700 | $1,517,488 | $ 2,312,188 | $ - $ 2,312,188
GS >50 to 2999 kW 193,697,533 514,190 3,228 $1,019,241 | $1,355,355 | $ 2,374,596 | § 91,844 | $ 2,282,752
GS >3000 to 4999 kW 14,455,054 27,098 12 $ 80810|$ 33542 $ 114352 $ 16,259 $ 98,093
Street Lighting 2,036,369 5,690 65,088 | § 329,345| $ 154509 | $§ 483,854 | $ - $ 483,854
Sentinel Lighting 117,429 298 4800 % 24480 | $ 5301 [$ 29,781 | $ $ 29,781
UMSL 39,490 108 | $ 597 | $ 502 | $ 1,099 | $ - $ 1,099
Total 491,086,840 547,277 291,252 69,996 | $9,728,352 | $3,066,697 | $12,795,049 | $ 108,103 | $12,686,946

NBDHL has completed the Revenue Requirement Work Form ("RRWF”) as provided by the Board. The

RRWF has been filed in live Excel format, and is also included as a PDF version in Appendix 6-A to this

Exhibit.
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The Revenue Deficiency Computation does not include: (i) Recovery of Deferral and Variance Accounts;
or (ii) Other electricity charges which include Energy Commodity, Transmission Charges, and Wholesale
Market Service Charges. These items are considered elsewhere in this Application and are treated either
as recoveries/dispositions of regulatory assets/liabilities or as energy related costs recorded in the OEB’s

prescribed Retail Settlement Variance Accounts.

2.6.2 REVENUE REQUIREMENT

NBDHL'’s Revenue Requirement consists of the following:

- Administrative & General, Billing & Collecting Expense
- Operation & Maintenance Expense

- Depreciation Expense

- Property Taxes

- PlLs

- Deemed Interest & Return on Equity

NBDHL'’s revenue requirement is primarily received through electricity distribution rates with supplemental

revenue from Board-approved specific service charges, late payment charges, and other operating income.

2.6.2.1 Determination of Net Utility Income

NBHDL has determined its allowable 2021 Net Income as $2,542,949. Table 6-2 Provides the detailed

calculation.
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Table 6 - 2: Net Utility Income

Details Application

Operating Revenues:

Distribution Revenue (Proposed Rates) 14,457,121
Other Revenue 1,228,466
Total 15,685,587
Operating Expenses:

OM&A 8,565,938
Depreciation/Amortization 3,348,110
Property Taxes 96,944
Other 18,823
Total 12,029,815
Deemed Interest Expense 1,112,823
Total Expenses 13,142,638
PlLs

Utility Net Income 2,542,949

2.6.2.2 Statement of Rate Base
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A summary of NBHDL’s Rate Base for the 2021 Test Year, calculated on NBHDL'’s deemed capital structure

in accordance with the OEB Filing Requirements, is summarized in Table 6-3. NBHDL’s 2021 Rate Base

is $76,227,486.

Table 6 - 3: Rate Base

Details

Application

Net Fixed Assets:

Average Gross Fixed Assets 141,028,782
Average Accumulated Depreciation (70,406,309)
Average Net Fixed Assets: 70,622,473
Allowance for Working Capital 5,605,013
Total Rate Base 76,227,486

2.6.2.3  Actual Utility Return on Rate Base

Table 6-4 summarizes NBHDL’s 2021 Test Year at Existing Rates and the 2021 Test Year at Proposed

Rates in order to achieve the Required Revenue.
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Table 6 - 4: Return on Rate Base

2021
2021 Existing| Required

Description Rates Revenue
Actual Return on Rate Base
Rate Base 76,227,486 | 76,227,486
Interest Expense 1,112,823 1,112,823
Net Income 772,774 2,542,949
Total Actual Return on Rate Base 1,885,597 3,655,772
Actual Return on Rate Base 2.47% 4.80%
Required Return on Rate Base
Rate Base 76,227,486 | 76,227,486
Return Rates
Return on Debt 2.43% 2.43%
Return on Equity 8.34% 8.34%
Deemed Interest Expense 1,112,823 1,112,823
Return on Equity 2,542,949 2,542,949
Total Return 3,655,772 3,655,772
Expected Return on Rate Base 4.80% 4.80%

2.6.2.4 Indicated Rate of Return

NBHDL’s 2021 Indicated Rate of Return is 4.80% as presented in Table 6-5 and is calculated as the sum

of Utility Net Income and Deemed Interest Expense divided by the Utility Rate of Return on Rate Base.

2.6.2.5 Requested Rate of Return

NBHDL has determined its requested Rate of Return on Base to be 4.80% or $2,542,949. Table 6-4 above
summarizes the computation of NBHDL’s 2021 Requested Rate of Return on Rate Base of 4.80%.

As summarized in Table 6-4, in the absence of a change to distribution rates for 2021, as proposed in this
Application, and assuming that the 2020 Approved rates remained unchanged, NBHDL’s Return on Rate
Base would be $1,885,597 or 2.47%.
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2.6.2.6  Deficiency or Sufficiency in Revenue

NBHDL has provided a detailed calculation supporting its 2021 Revenue Deficiency in Table 6-5 in this
Exhibit.

2.6.2.7 Gross Deficiency or Sufficiency in Revenue

As NBHDL is not expecting to be in a position to pay PlILs in 2021, it has not “grossed up” its deficiency.
Utilizing the 2020 bridge year forecast, NBHDL expects to be in a loss carry-forward position for 2020. This
loss will be carried into future years to offset taxable income. NBHDL will provide an update on 2020 actuals

as part of the interrogatory process.
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Table 6 - 5: Revenue Deficiency Calculation

Revenue Deficiency Determination
2021 Test |2021 Test -
2020 Existing | Required
Description Bridge Rates Revenue
Revenue

Revenue Deficiency 1,770,175

Distribution Revenue 12,391,015 12,686,946 12,686,946

Other Operating Revenue (Net) 588,415 1,228,466 1,228,466
Total Revenue 12,979,430 13,915,412 15,685,587
Costs and Expenses

Administrative & General, Billing & Collecting 4,470,983 4,923,849 4,923,849

Operation & Maintenance 2,981,844 3,642,089 3,642,089

Donations - LEAP 15,560 18,823 18,823

Depreciation & Amortization 3,120,296 3,348,110 3,348,110

Property Taxes 93,665 96,944 96,944

Deemed Interest 1,864,643 1,112,823 1,112,823
Total Costs and Expenses 12,546,992 13,142,638 13,142,638
Utility Income Before Income Taxes 432,438 772,774 2,542,949
Income Taxes:

Corporate Income Taxes 0 0 0
Total Income Taxes 0 0 0
Utility Net Income 432,438 772,774 2,542,949
Income Tax Expense Calculation:

Accounting Income 432,438 772,774 2,542,949

Tax Adjustments to Accounting Income (2,461,781)  (2,542,949)  (2,542,949)
Taxable Income (2,029,342) (1,770,175) (0)
Income tax expense before credits (537,776) (469,096) (0)
Credits 0 0 0
Income Tax Expense (537,776) (469,097) ©)
Tax Rate Refecting Tax Credits 26.5% 26.5% 26.5%
Actual Return on Rate Base:

Rate Base 75,773,859 76,227,486 76,227,486

Interest Expense 1,864,643 1,112,823 1,112,823

Net Income 432,438 772,774 2,542,949
Total Actual Return on Rate Base 2,297,081 1,885,597 3,655,772
Actual Return on Rate Base 3.03% 2.47% 4.80%
Required Return on Rate Base:

Rate Base 75,773,859 76,227,486 76,227,486
Return Rates:

Return on Debt (Weighted) 4.10% 2.43% 2.43%

Return on Equity 9.30% 8.34% 8.34%

Deemed Interest Expense 1,864,643 1,112,823 1,112,823

Return On Equity 2,818,788 2,542,949 2,542,949
Total Return 4,683,431 3,655,772 3,655,772
Expected Return on Rate Base 6.18% 4.80% 4.80%
Revenue Deficiency After Tax 2,386,349 1,770,175 0
Revenue Deficiency Before Tax 3,246,734 1,770,175 0
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2.6.3 COST DRIVERS OF REVENUE DEFICIENCY

Table 6-6 below summarizes the contributors to the revenue deficiency by revenue requirement component.
Column A lists the 2015 Board Approved amounts. Column B shows the 2021 revenue at existing rates
shown in Table 6-1 allocated to revenue requirement component based on the proportions in Column A. It
is NBDHL'’s view that Column B estimates the revenue requirement components for revenue at existing
rates based on the components assumed in existing rates. Column C lists NBDHL’s proposed 2021
components. Finally, Column D represents the difference between Column C and Column B which provides
an estimate of the revenue requirement components for the revenue deficiency of $1,770,175

Table 6 - 6: Revenue Deficiency by Revenue Requirement Component

2021 Revenue at Existing
2015 Rates Allocated in 2021 Revenue
Service Revenue Approved |Proportion to 2015 Approved | Proposed Deficiency
Requirement (A) (B) (C) (D) = (C) - (B)
OM&A $6,429,729 $6,899,961 $8,565,938 $1,665,977
Depreciation $2,489,076 $2,671,113 $3,348,110 $676,998
Property Tax $69,876 $74,987 $96,944 $21,957
PiLs $202,184 $216,971 (%0) ($216,971)
Other Expenses $16,700 $17,921 $18,823 $901
Deemed Interest Expense| $1,497,051 $1,606,537 $1,112,823 ($493,714)
Return on Deemed Equity| $2,262,460 $2,427,923 $2,542,949 $115,026
Total $12,967,077 $13,915,412 $15,685,587 $1,770,175

The revenue deficiency of $1,770,175 for the 2021 Test Year is principally a result of increases in the
following components: (i) increased OM&A,; (ii) increased depreciation; and (iii) higher return on deemed
equity; partially offset by lower deemed interest expense and no taxes. These factors are further explained

below:

e The cost increases in OM&A from 2015 to 2021 is $2,136,209 which includes $1,665,977 of
OM&A in the revenue deficiency. The details associated with the $2,136,209 are provided in
Exhibit 4. Please refer to Exhibit 4, Table 4-12 - OM&A Cost Variances — 2021 Test Year

Comparisons.

o Depreciation has increased as a result of the increase in net fixed assets in service. The 2015
Board Approved average net fixed assets was $53,415,660 compared to $70,622,472 in the 2021
Test Year (Exhibit 2, Table 2-1). Details with respect to the increases in the net fixed assets is

provided in evidence in Exhibit 2.
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e PlLs has been reduced to zero as a result of higher net negative tax adjustments, primarily driven
by the use of accelerated CCA, as well as a loss carry available to offset test year taxable income.

Details can be found in the PILs Work Form in Exhibit 4 (Appendix 4-D).

e Ahigher return on deemed equity results from increase in total Rate Base of $15,408,668 (Exhibit
2, Table 2-1). The increase in net fixed assets was $17,206,812, and was partially offset by a
reduction in the working capital allowance of $1,798,143. The Working Capital Allowance has
decreased as result of a reduction in the working capital allowance percentage from 10.31% in
2015 to 7.5% in 2021 based on the Board Approved working capital allowance.

O ©W 0O N O 0o & WO N =
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11 2.6.3.1 Change in Methodology

12 NBHDL has not made any changes to methodologies to deficiency / sufficiency and on the individual cost
13  drivers contributing to it.
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APPENDIX 6-A: REVENUE REQUIREMENT WORK FORM

@oman'a Energy Board

Revenue Requirement Workform
(RRWEF) for 2021 Filers

Version 1.00
Utility Mame  North Bay Hydro Distribubion Limited - Morth Bay service terrsiony
Service Temitory
Assigned EB Number | EB-2020-0043
Mame and Title | hicheal Roth - Reguiatory Manager
Phone Number | 705-474-8100
Email Address
Test Year
Bridge Year
Last Rebasing Year 2015
The RRWF has been enhanced commencing with 2017 rate applications to provide esfi base di ion rafes, The RRWF is not intended to replace a wiify's formal rafe

generator model which should confinue to be the source of the proposed rates as well as the final ones at the conclusion of the proceeding. The load forecasting addition made to fhis modelis
intended lo be demonstative anty and does nof replace the information fed in the uity's applcation. In an effort 1o minimize the increm ental work requiced from ulilies, the cost allocation and
rate design addtions Lo this model do in fact replace foemer appendices thal were required 1o be filed as part of he cost of service (Chapler 2) filing requirements

This Workbook Mode! (s profected by copeight and is being mate svalfzbie (0 pou salely for the popose of fitiny pour spplication. You may ose snd uopy Jis modef for thal
puUtpose, #nd provide # copy of this model to #ng person that is #dvising or #ssisting poo (ntha: regard. Excep: #s (ndicaied shove, any copping, reproduction, pobiication, saie,

transfazkon, lon, reverse enaimeering or orher use or dissemmarkon of zhis med'el witholr the exprass written consent of the Ontarlo Eneray Board Js
prohibicad. if pou pravide a copy of tnis moder to a person that is ad vising or assistiag po in preparing the ap piication or revigwing pour dmft reie order, yoo musi enscre that ihe
Rerson undersiands #nd sgrees 1o the restnciions nofed ahove.

Whiiie this model hes been provided in Excel format end (s requined to be filed with ihe appiications, the onus remsins on the appiicant to enscre the goorecy of Ehe data and the
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@ Ontario Energy Board
Revenue Requirement Workform
(RRWF) for 2021 Filers

1. Info 8. Rev Def Suft
2. Tzble of Contents 2. Rev Reqt
2. Data Input Sheet 10 Load Forecast
4. Rate Base 11. Cest Allecation
5. Utility Income 12. Residential Rate Desian
6. Taxes PILs 13. Rate Design and Revenue Reconciliation
[, Cost of Capital 14, Tracking Sheet
Notes:
4}] Pale green cels reprasent inputs
{2) Pale green boxes at the bottom of each page are for additional notes
13) Pale yelow cells represent drop-down lists
4 Please note that this model uses MACROS. Before starting, please ensure that macros have been enabled.

5 Compl tors of the R Requi Work Form are required to be filed in working Microsoft Excel format.
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Revenue Requirement Workform:
(RRWEF) for 2021 Filers

Data Input "
Initial o " FerBoard
Application Decisien
1
Gross Fiead Assets (average| §141.028, 782 § 141028742 141,028,752
Accurnulated Depraciation {averages| [F70 406300) ® CET0406,309) (370 406,3080)
Allgwance bar Werking Cepital
Cortrollable Expenses £3 81,704 S BE51,704 £E.631 704
Coat of Pawer £ (51,806 4 BE051.805 SE6.051.805
working Capital Rate (%) F 50w W L ™
z Ltikty Ineome
Oparating Revanies
Distribubion Ravenua at Currsnt Rates £11,638.948
Diistribution Reyenus at Froposed Rales F14457121
Other Rey enle:
Spacific: Sanvice Chamas 111,570
Lats Pajpment Charges £150.473
Crther Castribution Reverus £780.311
Other nearne and Dedustions 208,112
Total Reverus Offsats £1.235485 M
Oparating Expenses:
DM+ Erpenses $3 565,938 3 B85 938 £8 565 238
Diaprecianiamantization £3.348110 §  idano E2343 110
Froparty taxas $a5,944 3 985,944 $36 944
Other expenses a8z 13322 BEIB4 £13a22
3 Taxes/PiLs
Temabla Income:
Adustmerts raquirad to amve at fexable |§2.54 2004 W
Income
Lititity Incame Takes and Rates
Incame takes (not grossed Lp) (30]
Income taxes (grossed up) (30
Faderal e (%) 15008
Provincial 1ax %) 11.50%
Income Tax Credts
4 i
Copital Structurs:
Long-term debt Capitalizetion Ratio (%) SE.0%:
Shart-term debit Capiabzation Ratio (%) 4.0% W " L
Commen Equity Capitaization Ratwk (%) 400%
Preferad Shares Capitalzetion R etio [}
1006,0%
Cost of Capital
Leng-tarm dabt Cost Rate (%) 248%
Shart-term debt Cost Rate (%) 1.75%:
Cammen Equity Cost Rata (%] 34%
Preferad Shares Cost Rate () 0.00%
Hotes:
General  Datainpits ere required on Sheets 3. Data from Sheet 3 wil sutomaticaly complete talculetions on sheets 4 through 3 (Rate Base through R everus Requiremant)
Shestz 4 thraugh 9 do mat require any iInputs except for mites that the Applicant may wish te enter to suppart the resulls. Pale green cslls ame evailable on sheets 4
U\r\)u;h 9 to enter both footnotes baside key calls and the ralated taxt Tor the notes a the boltom of each shast
. Al inpuls are N dollars 1] except whers inputs are indiviually identified as percentages (%)
L Data in column E is far Application as originaly fled. For updatad revenue requirement as a resut of ntemogatory rasp dachnical or confarences, elc,
use column M and Adustments n colan |
ar Metat adihacks and deductions 10 arve o taxabls incams
. Average ot Gross Fied Assets at beginning and end of tha Test Year
- Awerage ot Accumulated Depracistion at the beginning and end ofthe Test Year Enter &5 & nagative amodnt
L] Balect option from drop-down It by dicking on cel M12. This calumn dlows for the application updats reflacting the end of discovery or Argument-in-Chief, Also, the
cuteome of any Estilenant Procass cen ba raflacted
L3 Input total raverus offsats for deriving the base revenus raqurement from the sany ice reveanus Tequiremant
: 4.0% inlass an Applicant has proposad or been spprovad franother amount
)

The detault Working Captal Allowancs t8ctor is 7.6% [of Cost of Power plus controlable expenses), per the kebter issued by the Board on June 3, 1015 Alemabvely, 4
WiCA fachor basad on lead-lag study, with supparting rationale could be provided.
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Rate Base
Initial Per Board
Patlauae Application Decision
Gross Fed Assets {average) Lo 141,028,762 - $141,028,782 - $141,028.782
Accumuated Degraciation (average) @ (370,406 308} $ - ($70,406,309) 5 - {$70,406,30%)
et Fuund Asssts (average) At §70,622473 5- $70,622473 $- 570,622,473
Allowrance for Working Capital " $6,605,013 (56,605,013} $- 5- 5-
Total Rate Base §76,227,486 (35605013 $70,522 473 5- 570,622,473
Allowance for Working Capital - Derivation
Controfiable Expenses 58,681,704 $5- $8.681 704 - 38,681,704
Cost of Power 566,051,805 5 - $66 051,805 - $66,051.805
rWakIng Capital Base 574,735,508 3. 4753, 3- 4,
Working Capital Rate % R 7.50% -750% 0.00% 0.00% 0.00%
Working Capital Allowance 5,606,013 CEEE) 3- 3. 3-

Some Applicants may have a unigue rate as a result of a lead-lag study. The default rate for 2021 cost of service applications is 7.5%, per the letter izsued by

the Board on Juna 3, 2015,

Auverage of opening and closing baknces for the year
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KA Ontario Energy Board
Revenue Requirement Workform
(RRWF) for 2021 Filers

Utility Income
Line Initial Per Board
No. Fateias Application Decision
1 Distributon Revenue (af F14467.121 {512 457,121) B = 5~
Proposed Rates)

2 ‘Other Revenue W $1.228 468 (§1,228,466) $- 5- 5-
3 Total Operaiing Revenues £15 605 587 {§15.688 88T) $- §- 5-
4 OMHA Expandes 58,566,938 5 50565938 g 56585908
5 Depreciation/ morization $3.348.110 5- $3.348,110 5- 3348110
[ FPropedy lades 96,944 $- $96.944 5- 595,944
7 Capital iaxes T E- 3 Ha G 5.
& CHher sxpense $18.823 - $18823 5- 318,823
L] Sublotal (lines 4 to 83 $12.029.815 s5- $12.029.815 §- $12.029 815
M0 Deemed Inferest Expense $1,112.823 151,112,823 $- 5- 5-
Ril Total Expenses (lines & to 10) $13.142.638 $1.112.823) $12.028.815 §- $12.028.815

12 utiity ifeome befors neame
taxes 52542845 (514 672.764) (312.029.816 3- (512,029,815
13 ncome baxes (grassed-up) s} $- (504 $- [:0)]
14 Uity nit ineoma 52542 545 (514,572 764 ($12.02% 815) 5 1513.098 815

Motes Other Revenues / Revenue Offsets

s Speciic Service Chiarges 3111,570 5- 5-
Late Paymenl O F160473 $- 5-
Oliver Distribulion Revenuse 760311 §- 5.
Other income and Deductions. 3206112 5- 5-
[Tolal Revenue Offsels $1320.488 5. £ o -1
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Revenue Requirement Workform
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Taxes/PILs

Line

10

11
12
13

Particulars

Determination of Taxable Income
Uity net income bafore taxes

Adjustments required o amive at taxabie
utility mcome

Taxable Income

Calculation of Utility T
Income taxes

Total taxes

Gross-up of Income Taxes
Grossed-up Income Taxes

PlLs {tax Allowance (Grossed-up lnsome
taxes + Capltal taxes)

Other tax Credits
Tax Rales
Federal tax (%)

Provincial tax (%)
Total tax rate (%)

North Bay Hydro Distribution Limited

— Per Board

Application Decision
§2 542,040 5- 5-
(52,542 948) $- 5
($0) 5- -

=

{30} (50} i50)
(80} (50} (50}
(30) (50 50
{30} (50} 50)
($0) ($0) (30)
5- 5. 3.
15.00% 15.00% 15.00%
11.50% 11.50% 11.50%
25 ,50% 26.50% 26 50%
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@ Ontario Energy Board

Line

Nao.

-

Revenue Requirement Workform

North Bay Hydro Distribution Limited

(RRWEF) for 2021 Filers

Capitalization/Cost of Capital

Particulars Capitalization Ratio Cost Rate
Initial Application
(%) 3 (%)
Debt
Long-term Debt 56.00% $42,687 392 248%
Shart-term Dabt 4.00% $2.040.000 1.75%
Total Debt G0.00% 545,738,492 243%
E:
Common Equity 40.00% $30, 460,904 B34%
Preferred Shares 0.00% 3 - 0.00%:
Total Equity 40, 00% 530,450,884 8.34%
Total 100 00% §76,227 486 4.850%
—
(%) (%) (%}
Daht
Long-term Debt 0.00% 3- 0.00%
Short-term Debt 0.00% 5- 0.00%
Total Debt 0.00% 3 - 000%
E
Common Equity 0.00% 3- 0.00%
Preferred Shares 0.00% 3- 0.00%
Total Equity 0.00% 5- D.00%
Total 0.00% 70622475 0.00%
—_—
Per Board Decision
(%) IE] (%)
Deabt
Long-tesm Debl 0.00% 3- 248%
Shart-term Debt 0.00% §- 1.75%
Total Debt 0.00% $ - 0.00%
Equit;
Tommon Equity 0.00% 5 834%
Preferred Shares 0.00% 5= 0.00%
Total Equity e - T00%
Tatal 0.00% $70,622473 0.00%

Return

(€]

$1.058 454
353,350
§1,112,823

$2.542,848
5 -
32,542,048

$3,655,772
(%)

s_

$.
SR .

s.
—
——
—t

(%

s.
—
——

s_

s.
R
—

EB-2020-0043

Exhibit 6

Page 16 of 24

Filed: January 5, 2021



@ Ontario Energy Board
Revenue Requirement Workform
(RRWEF) for 2021 Filers

Revenue Deficiency/Sufficiency

12
13

14
15

0

n
n

3

5
26
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Initial Applicati Per Board Decision
Particulars At Current At Proposed At Current At Proposed At Current At Proposed
Bpproved Rates Rates Approved Rates Rates Approved Rates Rates

Revenue Defickency from Below 32408401 (5854.056)| $16.267,095
Distribulion Revense F12.688,946 §12.048,720 12,886,945 $16,351.977 - {516.367,095)
Ofher Operaling Revenue F1.228 466 1,228 466 5- $- $- 5-
Offsels - nel
Total Revenue $13.315412 $15,685 567 $12.686,345 457,171 FE 5-
Cperaling Expenses $12.028815 $12028.815 12,028,815 #12,029.81% §12,029.818 F2028815
Deemod Inforest Expense $1.112.823 31112823 5 3- 3. -
Total Cost and Expenses 513,142 538 313,142,638 312025815 $12.029815 $12,029.818 512028 815
Utility income Before Income: T2 32,542,949 657,131 $2 427306 (912,029,815 {$12.029.815)
Tazes
Tax Adjusimanis 1o Accounling (52542 945 52542 949) (52842 545) (32,542 949 $- 5-
Income per 2013 FiLs model
Taxable Incoms ($1.770175) 30 (31.885818) {5115,643) ($12,029.815) (512.025,315)
Income Tax Rele 26.50% 26.50% 26.50% 26.50%) 26.50% 26.50%

3= 30 §- G- G- 5
Incorme Tax on Taxabhe Income
Inecome Tax Credits 5- 5. $- 3- $- $-
Utility Met Income S772.774 $2.542 949 SE87.131 (512,009 815} (512,008 818} 15120398151
Utility Rate Base F76.227 486 §76.22T 486 FT0.622473 FT0.622473 870,622,473 70822473
Deemad Equity Porlion of Rate $30.490,994 $30.490,994 §- §- S §-
Basze
IncomeAEquity Portion of Rate 2.53% B.34%| 0.00% 0.00%) 000% 0.00%
Bese)
Targel Relum - Equity on Rale B.34% B.34% 0.00% 0.00% 0.00% 0.00%
Base
DeficlencySufficiency in Retun 5E1% 0.00%] 0.00% 0.00%) 0.00% 0.00%
on Exquity
Indicated Rale of Relum 247% 4.80%] 0.83% 0.00%) -17.03% 0.00%
Requesied Rate of Return on 4.80% &.80%) 0.60% 0.00%) 0.00% 4.00%
Fale Base
DeficlencywSulficiency in Rale of -2.32% 0.00% 0.23% 0.00%| =17.03% 0.00%
Raturn
Target Retun on Equity $2.542,949 $2.542,949 $- 5 $- %-
Revenue DeficiencyfSuficiency) 1770176 # {5667,131) 3= §12,029.815 k-
Gross Revenue 2408401 ™ (5594 086) % $16.367.088 i

FRevenue Deficiency/Sufficiency dvided by {1 - Tax Rate)
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Revenue Requirement Workform
(RRWEF) for 2021 Filers

Revenue Requirement

Line Particulars Application Per Board Decision
No.
1 OM&A Expenses 8,565,008 $8.565,828 6,565,838
2 Amortization/Depreciation $3.348.110 $3.348.110 53,348,110
3 Property Taxes $56.944 46,944 $86,844
5 Income Taxes {Grossed up} {30) (50) (50)
6 Other Expenses $18.823 518,823 $18,823
i Return
Deemed Interect Expense 1112823 3- 5-
Return on Deemed Equity $2.542.048 5- $-
g Service Revenue Requirement
{before Revenues) $15.685.587 $12.029.815 512,028,815
L] Revenue Offsets §1.278 486 §- §-
10 Base Revenue Requirement $14.457 121 $12.020.815 $12,029.815
{excluding Tranformer Owership
Allowance credit adjustment)
1 Distribution revenue F14,457 121 $- §-
12 Other revenue $1.228 466 5- 3-
13 Total revenue $15.685 587 5- 3-
14 Difference (Total Revenue Less
Distribution Revenue Requirement
before R (] " i1} - n
ore Revenues) s {512020.815) ($12,028815)

Summary Table of Revenue Requirement and Revenue Deficiency/Sufficiency

Application a% ¥ PerBoard Decision A% |2-||

ETVICE HEvenue Requiremen 315,605,507 F12,020.815 50) $12,020,815 IE50]
Grossed-Up Revenue
Deficiency{Sufficiency) 32408401 {5894 056) {$1) 16,367,085 151}

3

recovered from Distribution Rates) 14457121 12,020 B15 {30} £12.029815 151)
Revenue Deficiency/{Sulficiency)

ssociated with Base Revenue
Requirement 31770175 5- {51} 3 - ($1)

m Line 11 - Line 8

Percentage Change Relative to Inifial Appication
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purpoEes OF his RRWE

(RRWF) for 2021 Filers

Load Forecast Summary
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ates fn recoher

e revenuE FeqremErt for

T it i £ b it 15 Inelushas oF amy S hstimants 1o WA/ 200 KA/ o reflect tha impachs of COM prograns up t sl inciudng COM programs plannea o be Sesc e in bha 13t year. 8., I 0ad foracast adpetimeants daemiral i
Appentx 24 =houd be reorporated into the eniries The nputs shoud cormespond W e summan of the Load Foreca for-the Test vear in Apgandlx 2-/8 and in Exhibst 3 of the appication

Appandix 248 i1 =4l regired b be filed ot 2t 30 prowces 3 year. Tver-year variance aalysis of demand growth andf trends from historical sctus to the Bridge and Test Vear forecasts

Saage in Process Inifeal Appakiertion
Customer Class it Far
Input the name of each customer dass Custossr kin s Custamer Wiin ol Cusbomar| kv kv
Cammeeticng Cenpmetiens eimectisha
Test Ve acemge snnual Arrnl Test Ve average arnud Arrual Test e warage snmusd snnuzl
o MickEe I mickvesr oF MikyEE

1 [mesienna 21352 | 21800

2 |ememn 2648 79,135 253

R (=00 68 189,657 228 144,150

4 |cewamoeonn 1 14,45 0 170

5 |cmestLigting S04 7,055 358 5E

% |Seninet Liohs 400 NT4= ==

T |uNEL ] A

]

]

i

i

12

12

1%

15

1%

T

"

i

20

Towmil 431 066 539 B4TITE . .

Notes:

I irgoat WA o Ky A for 0se CuStoner Esses for which ENEIND 3 Darsect On 06 Bt (0W 07 Wyik) vBrELrs By consumption (HAT)
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This spreadsheet replaces Appendix 2-P and provides a summary of the resulis from the Cost Allocation spreadsheet. and is used in the determination of the class revenue requirement
and, hence, ullimately, ihe delarmination of rales from customers in all classes 1o recover the revenue requirement

Stage in Application Process: initial Application
A} Alocated Costs
MName of Customer Class Costs Allocated from % Allocated Class %
Previous Studv’" Revenue Requirement
From Sheet 10. Lead Forecast i
[TA)
3 TEB1 568 TH2h % 707 508 B150%
$ 2223615 17.16% % 2716 887 17.32%
& 2623,792 2023% % 2,947 558 1879%
5 108,091 0E3% 3 121266 0.77%
S|strenl Lighting 5 415,843 A% % 147.193 0.94%
©]Sentinel Lignis 5 43,057 033% 0§ 43,983 0.28%
TiLmasL F 7§ opm 8 1.813 0.01%
8
£
10
1
12
13
14
15
16|
17
18|
19
20
Total 5 12,967,077 10000% § 15,685,587 100.00%
Service Revenue 5 15,685,586.64
Requirement jfrom
Sheet 9)

[L1]

Glass Allocated Revenue Requiremend. from Sheet O-1. Revenue to Cost § RR. row 40, from the Cost ASocalion Study In this appécation. This excludes costs in defemral and

varfance accounls, For Embedded Dislibuless, Accounl 4750 - Low Volage (LV) Costs are also excluded,

Host Distribulors - Provide iformalion on any embedded @siribulor(s) 25 a seperale cass. il epplicable. 7 embedded disldbulors are biled in & General Sendce class, include he

allecaled cosls and revenues of the embedded distribdors) inlhe appEoabie class, and #lso complele Appendy 2-0.

Cuslomer Classes - T hese difer fram (hose inplace in the previous cos! allocalion sludy, modify Ihe cuslomer classes (o malch the propesal in lhe current spplicalion s cosely as

X 12 months, and KAH, KW or KWA as applicable. Revenus

3
possitle.
B} Calculated Class Revenues
Name of Cuslomer Class Toad Forecast LF) X TF X current LF X Proposed Rates TrscSaneous
current approved approved rates X Revenues
rates [1+d)
[7E) ire) 7o} (7E}
— — —- —
] TATINTE £ 8522728 3 8839633 £ 763 BE2
£ 2312188 35 2,634 802 E 2634 802 5 187 925
5 3282782 % 2601258 % 2,683,554 5 232,301
4|GS=2000-5000 ] 58033 % 111,780 5 111780 § 10,372
5|Street Lighling 5 483854 § 551 365 % 147908 § 28,722
&[Sentinel Lights g Hni  § 33936 5 3pME 5 5162
TeasL $ 1099 % 1252 $ 1096 § 121
8
o
10
1"
12
13|
14
15
16
17
18
19
20
T otal 5 12686946 5 14457 121 $ 14457421 § 1,220 466
i — —
@) In colummns 7B to 70, LF means Load Forecast of Annual Biling Ouanlities (ie., o long, as appli
quaniities should be net of the Transformers Ownership Allowance for applicable cusiomer classes. Exchude revenues from rate adders and rate niders.
{5} Columns 7C and 70 - Celumn Telal should equal ihe Base Revenue Requirement for sach
{8} Column 7C - The OEB-issued cos! madel "1+0" on 0=1, cell C22, "d" is defined as Revenue Deficiency/Revenus 8! Currenl Rales
{7y Cofumn TE - if using the OES-izsued cost aliocation model. enter Miscellaneous Revenues as if appears on worksheet O-1, row 19,
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Mame of Customer Clags Praviouely Approved Statua Que Raties Propezed Ratics Puolicy Renge

Ratioa
Most Recent Year: [TC+TEIF(TA) {TD +TE]F(TA}
2016

% % % %

1|Fesidariial 10037 %
2 170 23
BA.08%:
92 11%
120 00%
AR
120 00%

Falics - Zur mos.
slisnls Lo imzee v

1] Praviously Approved
anpicanl, mhazed i
thoze after tha adjustrmsnt in 2014

101 Slelus Quo Ralics - The OEB- ssusd vosl ellocelion modst providses e £

(1] Rativs shoven irn red ars oocsids of al i range. Arplise Lo both Tebles Coand D

@) Proposed Revenueda-Cast Ratias ™7

ranlicanls Lhe sl racenl wear volld e e Lhird gear (s s lalesl) ol e Frics
L remiges v o yeers e kost Fe el Yearweud be 2015 Bowever, e

|2 pavioed, For esarnple il Lies
Hos in 2015 weould b soual Lo

s Do Relive or Wiorkstime, D=1 The Slalas Guo meens 'Balre Rebelarcing”,

Tiame of Gustomer Class Proposed REVENUE-o-Cost Ratio Follcy Range
Test Year Price Cap IR Pariod
2021 z2 2023

g 120 00%
; ntir=’ Lights A7 8%
§ MR 120 actn

7 Dcision -

cassias) habwil be erlersd as Rabalenos’

£oatic i 2024 thatis aurside of he DEE'S policy
2222 @l 2023 enler L plarriso
- Revarug A us)

5 Takee Dl
1zl will e
¢l ard ares TEC for
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@om Energy Board
Revenue Requirement Workform
(RRWF) for 2021 Filers

Tracking Form

The irst row shawn, labelied “Criginsl Applisation'’, sum mariaes key seatistios bztad an e d 22 nputs into the|
EVBUGN the Bro<es sing OT T1a APRICATION. THIA cauld B dus 0 (#4881 G 980048 Ta INterragatories. Te
LB HALAd SACANES, T8 PO 18 MIUATEGHISITAN, URTANINgY. 16}

Plezse snsure a Refarenca (Eolumn B} andfar hem Beseripton {Salumn €] is entered Flesse note that unirsed rows wil sutos atlo sl be hidden and the FRINT AREA set when the PRINT BUTTOH on Shoet 1 ks astivated
e material undertahing, sshii number, Basrd Decisien, Gads, Guideline Repers s ths Soard, ois.)

Tanen duieription of change, ks, oe

HE. Afier the eriginal asplisaton Aling, dhe zpplicant pravies key changes in vapial and sperating erpenses, hoad farenasts, cust of sapital, sic,, as revised
G TG 8 e S8 4T GUTHI #4L4 B8 4 The GOST OF 481G GALA F#MRGING Te 411 gINA1 BRRRGATIEN ANE ANY R KA 51 ied By e ApRBCANE Gatulor (for

Summary of Proposed Changes

Tparsing Evpenier Teavenus Renremant
[Working Capr[Werving Coplal| Amerization’ | Treasmis G Service, Taher | Have Revers [Broussd up

Rewmon | Rateor Afmincats) | Depraciation Russnue | Reveries | Reguiramant |Ravenin

Capteai Ramm Fequirsm ant

Reforenza™ fram [ Description |

aurn]

foriainal Appiiestien ' [T P £ osesy |2 1omaan ]

Change

Chares

Change

Change

Charee

Ghanee:

Chane

Changg:

Changs

Charee:

Chane

Changs

Chane

Chanee:

Change

Charge
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